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In a Jan. 15 statement, the US Export-Import Bank (Eximbank) announced it has raised interest rates
on most of its loans tendered to promote US export sales. The Eximbank is a US government agency
that promotes exports through loan, guarantee and insurance programs. According to the statement,
the new rates, 0.6% higher than previously, are the lowest permitted under the International
Export Credit Consensus Arrangement among 22 members of the Organization for Economic
Cooperation and Development (OECD). The OECD reviews minimum interest rates in January and
July, based on the weighted average interest rate for the previous month on government bond issues
denominated in the US dollar, Japanese yen, British pound, German mark, and French franc. A
change of a half percent or more since the last change triggers an automatic adjustment in minimum
permissible rates. The last change by OECD was in July 1986, when minimum interest rates dropped
1.4%. Interest rates under the OECD Consensus can also vary depending on the loan repayment
period and the per capita income of the importing nation. Short-term loans are defined as two to
five years, and long-term, over five years. A "relatively poor" country under the Consensus is one
with per capita annual income under $680, or a country eligible for financing by the International
Development Association (IDA). An "intermediate" nation is defined at per capita annual income
under $4,000 and not eligible for IDA funding. Finally, a "relatively rich" nation is defined as per
capita income over $4000. Rates on Eximbank loans are as follows: relatively rich countries, 2-5 year
credits (10.15%), over 5 years (10.4%); intermediate nations, 2-5 year credits (8.85%), over 5 years
(9.35%); and relatively poor nations, 2-5 year credits (8%), over 5 years (8%). As a result of the latest
change, interest rates on loans supporting exports to nations in the relatively poor category rose
from 7.4% to 8%. Rates on long-term loans for exports to intermediate income countries will increase
from 8.75% to 9.35%.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

